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period shall not exceed the aggregate expenditures that would have 
been expended under such title if the demonstration program 
under this section had not been implemented. 
SEC. 3141 ø42 U.S.C. 1395ww note¿. APPLICATION OF BUDGET NEU-

TRALITY ON A NATIONAL BASIS IN THE CALCULATION OF 
THE MEDICARE HOSPITAL WAGE INDEX FLOOR. 

In the case of discharges occurring on or after October 1, 2010, 
for purposes of applying section 4410 of the Balanced Budget Act 
of 1997 (42 U.S.C. 1395ww note) and paragraph (h)(4) of section 
412.64 of title 42, Code of Federal Regulations, the Secretary of 
Health and Human Services shall administer subsection (b) of such 
section 4410 and paragraph (e) of such section 412.64 in the same 
manner as the Secretary administered such subsection (b) and 
paragraph (e) for discharges occurring during fiscal year 2008 
(through a uniform, national adjustment to the area wage index). 
SEC. 3142. HHS STUDY ON URBAN MEDICARE-DEPENDENT HOSPITALS. 

(a) STUDY.—
(1) IN GENERAL.—The Secretary of Health and Human 

Services (in this section referred to as the ‘‘Secretary’’) shall 
conduct a study on the need for an additional payment for 
urban Medicare-dependent hospitals for inpatient hospital 
services under section 1886 of the Social Security Act (42 
U.S.C. 1395ww). Such study shall include an analysis of—

(A) the Medicare inpatient margins of urban Medicare-
dependent hospitals, as compared to other hospitals which 
receive 1 or more additional payments or adjustments 
under such section (including those payments or adjust-
ments described in paragraph (2)(A)); and 

(B) whether payments to medicare-dependent, small 
rural hospitals under subsection (d)(5)(G) of such section 
should be applied to urban Medicare-dependent hospitals. 
(2) URBAN MEDICARE-DEPENDENT HOSPITAL DEFINED.—For 

purposes of this section, the term ‘‘urban Medicare-dependent 
hospital’’ means a subsection (d) hospital (as defined in sub-
section (d)(1)(B) of such section) that—

(A) does not receive any additional payment or adjust-
ment under such section, such as payments for indirect 
medical education costs under subsection (d)(5)(B) of such 
section, disproportionate share payments under subsection 
(d)(5)(A) of such section, payments to a rural referral cen-
ter under subsection (d)(5)(C) of such section, payments to 
a critical access hospital under section 1814(l) of such Act 
(42 U.S.C. 1395f(l)), payments to a sole community hos-
pital under subsection (d)(5)(D) of such section 1886, or 
payments to a medicare-dependent, small rural hospital 
under subsection (d)(5)(G) of such section 1886; and 

(B) for which more than 60 percent of its inpatient 
days or discharges during 2 of the 3 most recently audited 
cost reporting periods for which the Secretary has a settled 
cost report were attributable to inpatients entitled to bene-
fits under part A of title XVIII of such Act. 

(b) REPORT.—Not later than 9 months after the date of enact-
ment of this Act, the Secretary shall submit to Congress a report 
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containing the results of the study conducted under subsection (a), 
together with recommendations for such legislation and adminis-
trative action as the Secretary determines appropriate. 
SEC. 3143. PROTECTING HOME HEALTH BENEFITS. 

Nothing in the provisions of, or amendments made by, this Act 
shall result in the reduction of guaranteed home health benefits 
under title XVIII of the Social Security Act. 

Subtitle C—Provisions Relating to Part C 

SEC. 3201. øMEDICARE ADVANTAGE PAYMENT¿øREPEALED & RE-
PLACED¿. 

øSection 3201 (and the amendments made by such section, as 
previously amended by section 10318) was repealed by section 
1102(a) of HCERA. Section 1102(b) of HCERA amended section 
1853 of SSA to provide for a phase-in of modified MA benchmarks 
under a blended benchmark amount under a new subsection (n); 
section 1102(c) of HCERA further amended section 1853 of SSA to 
apply a percentage quality increase under a new subsection (o). Sec-
tions 1102(b)-(c) of HCERA shown below¿

(b) øSec. 1102(b) of HCERA:¿ Phase-in of Modified Bench-
marks.—Section 1853 of the Social Security Act (42 U.S.C. 1395w–
23) is amended—

(1) in subsection (j)(1)(A), by striking ‘‘(or, beginning with 
2007, 1⁄12 of the applicable amount determined under sub-
section (k)(1)) for the area for the year’’ and inserting ‘‘for the 
area for the year (or, for 2007, 2008, 2009, and 2010, 1⁄12 of the 
applicable amount determined under subsection (k)(1) for the 
area for the year; for 2011, 1⁄12 of the applicable amount deter-
mined under subsection (k)(1) for the area for 2010; and, begin-
ning with 2012, 1⁄12 of the blended benchmark amount deter-
mined under subsection (n)(1) for the area for the year)’’; and 

(2) by adding at the end the following new subsection: 
‘‘(n) DETERMINATION OF BLENDED BENCHMARK AMOUNT.—

‘‘(1) IN GENERAL.—For purposes of subsection (j), subject to 
paragraphs (3), (4), and (5), the term ‘blended benchmark 
amount’ means for an area—

‘‘(A) for 2012 the sum of—
‘‘(i) 1⁄2 of the applicable amount for the area and 

year; and 
‘‘(ii) 1⁄2 of the amount specified in paragraph (2)(A) 

for the area and year; and 
‘‘(B) for a subsequent year the amount specified in 

paragraph (2)(A) for the area and year. 
‘‘(2) SPECIFIED AMOUNT.—

‘‘(A) IN GENERAL.—The amount specified in this sub-
paragraph for an area and year is the product of—

‘‘(i) the base payment amount specified in sub-
paragraph (E) for the area and year adjusted to take 
into account the phase-out in the indirect costs of med-
ical education from capitation rates described in sub-
section (k)(4); and 
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